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a long-term path to Spanish 
citizenship in return for an 
investment of  €500,000 in real 
estate (among other types of 
investment), said Maidment. 

“The Chinese are also 
increasingly interested in 
educating their children at 
international schools in Spain, 
which are well-respected and 
have good results. Chinese 
buyers accounted for around 20 
per cent of Lucas Fox sales in the 
Maresme region last year, the 
majority purchasing properties 
in this coastal area just north of 
Barcelona city as rental 
investments in order to qualify 
for the Golden Visa.”

Spain appeals on both on an
investment and lifestyle level, he 
said. “In Barcelona, Madrid, 
Valencia and the popular coastal 
areas, buyers can expect to get 
good long- and short-term rental 
returns, as well as decent long-

term capital appreciation, 
thanks to steady price rises. The 
lifestyle benefits of year-round 
sunshine, award-winning 
gastronomy, deep-rooted 
culture and a quality of life 
arguably unrivalled elsewhere 
are well-documented and 
continue to be a huge draw 
for foreigners.”

There have been pockets of
resistance – notably in Catalonia, 
after the semi-autonomous 
region’s failed bid for 
independence sparked a 
political crisis. “The political 
situation in Catalonia has had an 
effect on the buying habits of 
international buyers in 
Barcelona,” agrees Maidment. 
“Q3 results from INE this year 
showed that sales in the Catalan 
capital increased by 4 per cent, 
compared to the likes of Madrid 
which saw sales rise by 11 per 
cent. However, we expect that, 

by the end of 2018, the rhythm of 
sales in Barcelona will match 
that of pre-referendum levels.” 

In terms of best buys, 
Maidment rates Madrid first for 
pure investment. “Average 
property prices in Madrid city 
showed an annual increase of 21 
per cent at the end of the third 
quarter of 2018, ending the 
quarter on €3,834 per square 
metre,” he said, citing data from 
idealista, a real estate website.

Homes in Madrid cost about
half those in cities like Vienna, 
Paris and Zurich, whilst offering 
a wealth of history. “It’s Europe’s 
third-largest city in terms of GDP 
and population but in terms of 
property prices and cost of living, 
it is surprisingly affordable,” 
said Maidment.

“Barcelona continues to have
the widest appeal for both 
investment and lifestyle and is 
now a base for some of the  

world’s biggest tech firms from 
Google to Facebook, as well as 
being a burgeoning hub for start-
ups, meaning a steady influx of 
international talent looking for 
homes to both buy and rent.” 

International buyers have 
also been the dominant 
purchasers to date of 26 uber-
luxe residences created during a 
three-year renovation of Casa 
Burés, one of Barcelona’s most 
iconic buildings.

However, buyers, including
many foreigners, are 
increasingly looking to Valencia 
as a lower-cost alternative to 
Barcelona, attracted by the city’s 
relaxed lifestyle, vibrant nightlife, 
eye-catching architecture and 
beautiful beaches. Official 
figures say sales transactions in 
the first eight months of 2018 
rose by 16 per cent over the same 
period in 2017, averaging 2,635 
sales per month.

After a decade of pain, the 
Spanish property market has 
finally rebounded from the 2008 
crash – at least in terms of 
transaction levels.

Investors who deserted the
country after the price collapse 
triggered by the global financial 
crisis are back in buying mode, 
with Spain’s national property 
register showing that the latest 
annual transaction rate is the 
highest in a decade.

However, the same cannot be
said of prices. Even though 
values began to claw their way 
back in 2014, they still have not 
recovered fully. This, in the eyes 
of many, makes Spain a buyer’s 
market right now.

Kate Everett-Allen, partner,
head of International Residential 
Research at Knight Frank, says 
she sees reason to be upbeat 
about Spain. 

“Spain’s housing market has
performed strongly in all three of 
our indices this year,” she said.

“Nationally, prices increased
3.2 per cent in the year to 
September with Madrid (9.6 per 
cent), Barcelona (7.9 per cent) 
and Malaga (6.9 per cent) all 
exceeding the national average. 
Cheap finance, shrinking 
inventories, rising household 
incomes, and improving 

economic sentiment are fuelling 
price growth.”

Engel & Völkers shares that
optimism, predicting that strong 
residential demand in a low 
interest rate environment will be 
the main engine of growth in the 
Spanish market.

Yet Tom Maidment, partner
at independent real estate 
agency Lucas Fox, concedes it 
has been a long road out of 
the doldrums.

“Spain witnessed a huge 
property boom at the end of the 
1990s, with dizzyingly fast price 
rises, so when the global 
economic crisis hit in 2008, 
Spain’s real estate market was hit 
hard,” he said. “It was, 
undoubtedly, one of the worst 
property prices crashes in 
Europe at the time.”

It took until midway through
2014, when the Spanish 
recession ended, that prices – in 
prime areas of Barcelona and 
Madrid, initially – began to rise 
again, Maidment continued. 
This has been followed in the 
past few years by steady price 
rises in other areas of Spain, 
particularly in the key cities and 
desirable second-home 
destinations such as the Costa 
Brava, the Balearics and the 
Costa del Dol. 

Steady growth was also 
recorded throughout 2018, with 
352,768 properties changing 
hands in the first nine months of 
the year, according to the 
National Institute of Statistics 
(INE) – an increase of 11 per cent 
over the same period in 2017. 

“The overall picture is one of
continued expansion for the 
Spanish property market, with 
just a few pockets of weakness, 
such as Extremadura,” 
said  Maidment.

Foreign buyers are 
undoubtedly key to Spain’s 
recovery, he believes. 

“Latest figures from the 
General Council of Notaries 
showed a total of 53,359 overseas 
buyers between January 1 and 
June 30 in 2018, an increase of 5.6 
per cent compared with the 
same period in 2017, and 
representing 18.7 per cent 
market share,” he said. “During 
the whole of 2017, there were 
100,116 foreign buyers, which 
looks to be bettered by the end of 
2018. This segment is already 
more than 20 per cent larger 
than it was at the pre-crash peak 
in 2006, while the Spanish 
domestic segment is still lagging 
by approximately 50 per cent, 
although it is on the rise.”

It has been reported that 
Chinese buyers have accounted 
for 4.6 per cent of property 
purchases by foreigners in Spain 
this year, and Maidment agrees 
this appears to be a rising trend.

“We do receive enquiries 
from Chinese buyers and it is 
most definitely a growing 
market,” he said. “Chinese 
buyers are particularly interested 
in homes in central districts of 
Barcelona, Madrid and Valencia, 
as well as Marbella.”

Many are attracted by the 
Golden Visa scheme, which 
offers conditional residency and 

Chinese purchasers are a growing trend as market 
recovers from 2008 crash, writes Peta Tomlinson

BUYING RISE EASES SPANISH WOES
SPAIN

Ronda, a picturesque old town on the El Tajo gorge in the province of Málaga, offers a laid-back lifestyle that is attractive to homebuyers.

BUYING GUIDE

What you can buy for €1.625 million to €3.525 million:
An apartment, loft or penthouses at Casa Burés, built between 1900 and 
1905 by Catalan architect Francesc Berenguer i Mestres, now restored. 
Residents have access to a rooftop terrace with pool and views of the 
Mediterranean and Gaudí’s Sagrada Familia, plus an entertaining area, 
indoor pool and spa on the lower-ground communal area. 

What you can buy for €228,000:
A two-bedroom apartment in a new residential development near Elviria 
Beach on the Costa del Sol. In addition to oak and pine forest views, La 
Floresta Sur residents have free access to facilities at El Soto Golf Club. 

Among regional industry peers, SCMP has the highest number of readers who own real 
estate investments or primary residences valued at US$2 million or more*. Let our Adver-
tising & Marketing Solutions team help reach out to this affluent readership.

Creating Connections That Influence
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SCMP connects your brand with more property owners and investors 
across digital and in print than regional industry peers.

Source: Global Business Influencers Survey 2017: Hong Kong Report / Ipsos


