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MALLORCA REAL ESTATE MARKET 
OVERVIEW

• Lucas Fox enjoyed a successful end 
to 2013, ending the year with several 
high value sales, indicating another busy          
year ahead.

• The prime Mallorca residential property 
market is still being driven by international 
clients. 

• This interest from international buyers 
has also been driven by the new Residency 
Law which enables non-EU buyers to 
acquire residency via property investments 
over €500,000.

• In 2013, Spain became the third most 
popular tourist destination in the world, 
with over 60 million visitors visiting the 
country over the course of the year. The 
Balearic Islands attracted 18.3% of the total 
(the second highest tourist numbers after 

International buyers are most interested 
in villas, rural estates, vineyards and 
equestrian properties in close vicinity to 
the island’s best golf courses, marinas and 
yacht clubs. More centrally, buyers are 
looking for renovated apartments in the 
Old Town of Palma de Mallorca, a luxury 
hub on the island with boutique shops, 
fine dining and majestic sea views.

In 2013, Lucas Fox saw a three-fold 
increase in the number of enquiries and 
property viewings over 2012 levels.

Sales of Balearic properties (which 
includes Mallorca) rose slightly across the 
summer months, with a more pronounced 
trend in sales trading than was observable 
for the Spanish market overall. In Q3 and 
Q4 2013, all of the Balearic Islands (which 
include Mallorca) averaged 614 property 
sales per month.

Average asking property prices in 
Mallorca’s West region stabilised 
throughout 2013 (at €2,444 per square 
metre), while property averages in the 
South began to rise slightly to €1,700 per 
square metre by Q4 2013). There are also 
signs that Palma de Mallorca may also be 
stabilising after recovering Q3 lost ground 
in the final quarter of 2013, ending the 
year on an average of €1,870 per square 
metre, down just 85 Euro from average 
asking prices at the end of 2012. Only the 
Eastern region of Mallorca showed signs 
of continued quarterly price drops, ending 
Q4 2013 at €960 per square metre.
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Catalonia), with 3.5 million passengers 
arriving in Mallorca during August 2013.

• Sales prices are still dropping slightly, 
although average asking and selling prices 
per square metre remain higher than the 
national average.

SUMMARY

Property prices continue to be heavily 
discounted across the market, with 
average prices 30% lower than during the 
peak 2007 trading period. 

Compared with the Spanish averages, 
where property sales transactions remain 
constant all year, Mallorca sees brisker 
trading in the summer months, with an 
increasing number of sales in the August – 
October 2013 period.

Average prices for both sales properties 
and rental apartments steadied in the 
second half of 2013, suggesting the 
market is bottoming out, although average 
asking and selling prices is well above the 
national average.

Palma de Mallorca is giving the strongest 
signs yet of stabilising prices, ending Q4 
2013 on an average of €1,870 per square 
metre, down just 85 Euro from average 
asking prices at the Q4 2012.

Mallorca continues to maintain a healthy 
tourist economy, and has maintained 
a strong international reputation as an 
island paradise.

       We expect the property 
focus maintained on 
large apartments with sea 
views, country estates, and 
seafront properties
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Average rental prices levlled off in Q3 & 
Q4 2013 for Palma de Mallorca (which 
ended the year on €7.10 per square metre) 
and in South Mallorca (around Llucmajor, 
which ended 2013 on €6.60 per square 
metre). Calvia, located in the West of 
the island, ended Q4 2013 at the same 
average rental prices as it held at Q4 2013 
(€8.80 per square metre), after a rise to 
€9.52 per square metre during summer 
and then a drop back down again as 
winter started.

At its peak in the summer month of August 
2013, Mallorca airport welcomed over 3.5 
million passengers to the island. Mallorca’s 

tourist population is predominantly 
international, rather than from Spanish 
inbound sources. Across 2013, travelers 
arriving via the Palma de Mallorca airport 
were up 0.4% over 2012 arrival figures.

ANALYSIS AND FORECAST

“Mallorca attracts a different crowd 
than its neighbouring island of Ibiza, 
and buyers representg a clientele that 
enjoys more peace and serenity as well 
as an outdoor lifestyle. The focus here is 
on experiences – golf, yachting, cuisine, 
wine-growing –rather than on an exuberant 
nightlife,” explains Lucas Fox Mallorca 

Average Mallorca asking sales prices, Q3 2010 – Q4 2013
Source: Idealista.com

Director Rafael Calparsoro. “In 2014, we 
expect the majority of buyers to continue 
to be from central and northern Europe 
and Scandinavia, with the property focus 
maintained on large apartments with 
sea views, country estates, and seafront 
properties across the island.”

“Mallorca is well connected with most 
major European cities and this is translating 
into a year-round economy given the 
exceptional climate here. We expect to see 
more buyers wanting to make use of their 
Mallorca properties all year round as a 
second home, as a regular retreat and as a 
long term investment purchase.”

Average Mallorca rental prices, 
Q3 2010 – Q4 2013 / Source: Idealista.com

ABOUT THE LUCAS FOX
MARKET REPORTS

You can keep receiving up-to-date market reports from the 
Lucas Fox International Properties team. Subscribe to future 
updates at our website or bookmark our blog for the latest 
news on the Mallorca real estate market. 
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